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The Normative Structure and Application of Share
Redemption Under Shareholder Oppression

WANG Rong
Abstract: The Company Law adds a share redemption right under shareholder oppression in

Article 89(3), serving as a residual provision to regulate the abuse of rights by controlling

shareholders. To realize the value of this provision, the scope of regulatory targets should be
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expanded to include de facto controllers who may also harm other shareholders’ interests by
manipulating shareholders’ meeting resolutions. To prevent the determination of controlling
shareholder oppression from being confined to breaches of organizational law procedures, the
shareholders’ reasonable expectations shall be regarded as an important criterion for judging
whether there has been an abuse of shareholder rights and whether serious harm has been caused.
This provision, together with other shareholder remedies such as the right to claim damages,
compulsory profit distribution, and judicial dissolution, constitutes a relief system for the rights
and interests of minority shareholders under shareholder oppression. In judicial practice, it is
also necessary to pay attention to the coordination and applicable order among these related
provisions.

Keywords: Shareholder Oppression; Share Redemption Right; Abuse of Shareholder Rights;

Serious Damage; Reasonable Expectations

(F1E%hs: TRE EAF)

74





