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System Expansion of Warehouse Receipt Pledge Rules Under the
Background of Promoting the Private Economy

WANG Yixuan
Abstract: Warehouse receipt pledge is key to revitalizing existing assets and easing financing

for private enterprises. While China’s Civi/ Code and judicial interpretations provide a general

framework for its rules, these rules remain partial and fragmented—creating application challenges
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that require refinement based on the essence of warehouse receipts. Legally, warehouse receipt
pledge constitutes a “pledge of rights” established over goods ownership. This ownership embodies
the foundational legal relationship between the warehouse receipt holder and the warehouser. Once
the pledge is established, three obligations apply to the warehouser: notifying and reporting to both
the pledgor and pledgee; refraining from releasing goods without the pledgee’s consent; and
compensating the pledgee for losses due to improper custody. The warehouser’s consent is not
required to establish the pledge; its signature and seal instead serve to curb irregularities in
warehouse receipt issuance and circulation. For electronic warehouse receipt pledges, coordination
between the warehouse receipt management system and the pledge registration system is critical.
Regarding priority of rights, the following rules govern: If multiple warehouse receipts are
fraudulently issued for the same goods, fairness dictates equal compensation rights for all pledgees;
For legally issued receipts, priority among multiple pledgees of the same receipt is determined by
the order of public notice; In case of conflicts between warehouse receipt rights and goods-related
rights, priority between the warehouse receipt pledgee and the goods security right holder is based
on public notice order. Whether the pledgee can oppose a goods buyer depends on whether the
buyer acquired the goods in good faith and qualifies as a “buyer in the ordinary course of
business”.

Keywords: Warehouse Receipt Pledge; Pledge of Rights; Electronic Warehouse Receipts;

Documents of Title; Unified Registration System
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