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Research on the Types and Norms of Disciplinary Sanction of
Stock Exchange

GAO Zhenxiang

Abstract: Self-regulatory penalties are implemented by securities self-regulatory organizations,
such as stock exchanges, as a means to enforce market regulations and as a result of their
self-regulatory management functions. It is an important part of the multi-level securities illegal
punishment system. In recent years, a self-regulatory penalty system, which includes self-regulatory
measures and disciplinary sanctions, has been gradually established by Chinese stock exchanges.
However, in practice, the focus remains on reputational penalties, while the number of qualification
penalties is gradually being increased. Currently, the application of disciplinary sanctions by
Chinese stock exchanges is faced with challenges such as overlapping punishment measures with
administrative penalties, limited methods for evidence collection, the absence of proof standards,
and insufficient judicial review. These issues stem from a lack of accurate understanding regarding
the nature of stock exchange disciplinary powers and the confusion in the boundary of
responsibility between self-discipline management and administrative supervision. By drawing on
the practices of self-regulatory penalties in overseas markets, it is necessary for the disciplinary
system of Chinese stock exchanges to be improved. This can be achieved by establishing a
hierarchical system of self-regulatory penalties and administrative punishments, by comprehensively
enhancing the evidence collection capabilities of stock exchanges, by exploring the establishment
of proof standards for self-regulatory penalties, and by strengthening judicial review of
self-regulatory penalties.

Keywords: Self-regulation of Securities; Disciplinary Power of Stock Exchange; Self-regulatory

Measures; Disciplinary Sanction; Qualification Penalty
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