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Reflection and Shift on “the Moderation Theory” of China Par Value
Delisting Rule in the Era of Registration-Based IPO System

JIANG Shuai

Abstract: Par value delisting rule has become an important part of China mandatory delisting
standard system. Based on concerns about the possible failure of stock price, the public opinion
and existing academic research have proposed the “moderation theory” of introducing cure period
rules and exerting exchange discretion. However, in the era of registration-based PO system, the
“moderation theory” in China has a series of problems that lead to institutional dormancy, promote
speculation, and increase the burden on stock exchanges. The logic of stock price failure on which
it relies is also lacking explanatory power at the theoretical level. In practice, it will dissolve the
legitimacy of rules, and institutional design is prone to detachment from reality. In view of this, it
is necessary to introduce the theory of “objective delisting bottom line standard” as a new theory to
expound and improve par value delisting rule, and clarify the rationality and suitability of par value
delisting rule in the current period. Looking towards the future, we should focus on the trend where
the number of delisted companies due to par value delisting may exceed the overall market
capacity, and gradually adjust the “bottom line” of the rule to maintain a reasonable scale. At the
same time, we should draw on international experience and anticipate emergency response
measures for the sharp increase in the number of delisted companies in the short term after
encountering systemic risks. To fully implement this rule, regulators should also prevent fraudulent
activities that may arise from trading halt, information disclosure, and abnormal trading behavior.

Keywords: Par Value Delisting; Mandatory Delisting of Trading Category; Registration-
Based IPO System; Objective Criteria for Delisting; Stock Price
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