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Supervision of Futures Market Manipulation: Allocation of
Power and Approach of Intervention

ZHONG Wei

Abstract: The anti-manipulation law of futures market needs to be implemented through
efficient and perfect supervision system, and the cost of anti-manipulation supervision and
enforcement should not exceed the cost of manipulation activities to the society. The establishment
and improvement of the supervision system of futures market manipulation mainly involve the
allocation of supervision authority, the way of supervision intervention and the supervision
measures. In terms of the allocation of supervision authority, self-regulation should be combined
with government regulation, and self-regulation should be positioned as a front-line force to
manipulate regulation, while government regulation is an important supplement and external
constraint of self-regulation. In terms of the ways and measures of supervision intervention, it
includes the punitive supervision based on damage after the event, the preventive supervision
through institutional design before the event, and the interventional supervision through market
intervention in the event. In order to realize the effective regulation of futures market manipulation,
the punitive supervision should be combined with preventive supervision and interventional
supervision. It is especially emphasized that the interventional supervision should be based on
certain principles and limits.

Keywords: Futures Market Manipulation; Supervision System; Allocation of Supervision

Authority; Supervision Intervention; Supervision Measures
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