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Role of Local Government in the Optimizing of Business Environment

YUAN Kang

Abstract: Optimizing the business environment is a key task of China’s current economic
construction. Provinces and cities have also actively passed legislation to regulate the
responsibilities and measures of local governments to optimize the business environment.
However, these local regulations both overemphasize the role of local governments and fail to
formulate targeted specific measures in accordance with local government actions. Restricted by
the political system, the relationship between central and local governments, and market
mechanism, local government can only make a difference in the areas of local authority,
administrative coordination, discretion, and pilot experiments. Local legislation should clarify local
government duties to emphasize principle responsibilities, improve administrative capabilities,
optimize market supervision and improve public service through the paths of protecting the rights
of commercial entities, reducing the cost of commercial activities, and gathering elements of
business development, in order to make the local government to play the active and appropriate
role in the systematic project of optimizing the business environment.

Keywords: Business Environment; Local Government; Regional Regulations; Limited

Capability; Active Role
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