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Does the Current International Monetary
System Hinder RMB Internationalization?

HAN Long JING Sichen

Abstract: The internationalization of RMB requires the protection by domestic law and
international legal system, the latter of which is embodied in the international monetary
system. By comparing the demand for international monetary system by RMB internationalization
with the content of current international monetary system, it can be seen that the current
international monetary system does not hinder the development and realization of RMB
internationalization. To be specific, in terms of the current international reserve system, it does
not prevent the RMB from becoming an international reserve currency. And inclusion of RMB
in SDR Basket will even enhance the status of RMB as an international reserve currency. In
terms of the current international payment system, the IMF agreement requires the current
account convertibility, but leave the capital account payments to the discretion by IMF
members, which does not hinder the free international payment required by RMB
internationalization. In terms of the current international exchange rate system, the free
floating exchange rate system required by RMB internationalization fall into the scope of the
free exchange rate system stipulated in the IMF agreement. And a free floating exchange rate
system would avoid the suspicion of violating the obligation to avoid manipulating exchange
rates. In terms of the current balance of payments system, the IMF agreement does not
stipulate that a country has a mandatory obligation to adjust its balance of payments when it
has a large deficit or surplus. Therefore, to realize RMB internationalization, we should focus
more on ourselves, examine and adjust our legal system that is not compatible with RMB
internationalization.

Keywords: International Monetary System; RMB Internationalization; Legal Requirements;

Legal Impediments
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